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STATEMENT OF ESTIMATED FISCAL IMPACT
REVENUE IMPACT1

This bill has no impact on state revenues.  If the millage rate is increased local property tax revenues will also increase.   

Explanation


Under current law the school district of Greenville County may increase its millage to raise the necessary revenue to comply with mandates, reductions and inflation.  However, this millage increase may not exceed four mills in any one year.  In addition to these increases, this bill allows the school district of Greenville County to increase its millage, as necessary, to maintain a teacher salary schedule equal to the salary schedule of any other school district in the state.  However, this millage increase may not exceed four mills in any one year.  If the district finds it necessary to increase the millage rate beyond this limit, they must submit the question to the qualified electors of the district by referendum.  


Data from the Department of Revenue’s Index of Tax Paying Ability show that the district’s fiscal capacity in the 1999 Index was $1,243,835,722.  Dividing this figure by 1,000 yields an estimated value of one mill of $1.2 million.  The school district of Greenville County also estimates the value of one mill to be $1.2 

million.  If the school district chooses to increase millage, each mill increase will bring in an additional $1.2 million.


Approved By:

William C. Gillespie


Board of Economic Advisors

1/ This statement meets the requirement of Section 2-7-71 for a state revenue impact, Section 2-7-76 for a local revenue impact, and Section 6-1-85(B) for an estimate of the shift in local property tax incidence.
A BILL

TO AMEND ACT 602 OF 1992, RELATING TO THE MANNER IN WHICH THE ANNUAL BUDGET AND TAX MILLAGE FOR THE SCHOOL DISTRICT OF GREENVILLE COUNTY MUST BE DETERMINED, SO AS TO PROVIDE THAT THE BOARD MAY ALSO RAISE THE SCHOOL MILLAGE AS NECESSARY, BUT AT A RATE NOT TO EXCEED FOUR MILLS IN ANY ONE YEAR, TO MAINTAIN A TEACHER SALARY SCHEDULE EQUAL TO THE SALARY SCHEDULE OF ANY OTHER SCHOOL DISTRICT IN THIS STATE. 


Amend Title To Conform

Be it enacted by the General Assembly of the State of South Carolina:

SECTION
1.
Section (1)(D) of Act 602 of 1992 is amended to read:


“(D)
The board may increase the budget to the amount necessary to raise revenue to the level of combined mandates, reductions, and inflation, or to increase the teacher salary schedule of the district, or for both purposes, not to exceed four mills in any one year. If the board determines to impose a millage increase for increases in its teacher salary schedule, this additional millage must be used for that purpose.  The board is not required to increase the millage up to the limits authorized herein to fund EFA or EIA mandates and may use other available funds for this purpose.  If the board finds it necessary to increase the budget beyond the limits prescribed in this subsection, it shall submit the question to the qualified electors of the district by referendum.


In addition to the millage authorized above, the board is authorized to impose by July 1, 2000, an additional two mills to be used to increase the teacher salary schedule of the district.  In the event the board imposes this additional two mills, the following conditions and requirements apply:


(1)
At the November, 2000, general election, the qualified electors of the district shall vote in a referendum whether or not to impose another two mills to increase the teacher salary schedule of the district thereby resulting, if approved, in a total of four additional mills under this paragraph for this purpose.  The referendum must be conducted in the same manner that a referendum to exceed the board’s authorized millage levy as provided for earlier in this subsection is conducted;


(2)
No public funds may be used to influence the outcome of the referendum provided in this paragraph; and


(3)
All financial records, including but not limited to general operating budgets, for the past seven years must be open and accessible for public inspection for at least ninety days before the referendum at the main office of the school district.”

SECTION
2.
This act takes effect upon approval by the Governor.
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