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A bill

to amend the South Carolina Code of Laws by adding Section 12‑6‑1140 so as to PROVIDE AN ALLOWABLE DEDUCTION FOR CERTAIN RETIREMENT INCOME THAT RECEIVES A PENALTY FOR PREMATURE DISTRIBUTION.

[bookmark: ew_a80158dfe]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_251b9c3dc][bookmark: dl_72673440b]SECTION 1.	Section 12‑6‑1140 of the S.C. Code is amended by adding an item to read:

[bookmark: ns_T12C6N1140_c15c08354][bookmark: ss_T12C6N1140S15_lv1_b3be4c3e8][bookmark: ss_T12C6N1140Sa_lv2_7a885ec55][bookmark: ss_T12C6N1140Sa_lv2_fdb303192][bookmark: ss_T12C6N1140Sa_lv2_6286d3ed0][bookmark: ss_T12C6N1140Sa_lv2_c0c29d7c8]	(15)(a)	income that would be considered retirement income, pursuant to Section 12‑6‑1170, except that it is penalized for premature distribution by the Internal Revenue Service.
[bookmark: ss_T12C6N1140Sb_lv2_b0082053d][bookmark: ss_T12C6N1140Si_lv2_21bea9364][bookmark: ss_T12C6N1140Si_lv3_3d05fe1b9][bookmark: ss_T12C6N1140Si_lv3_cbe8608b7][bookmark: ss_T12C6N1140Si_lv3_41ba4ce4b]		(b)(i)	Notwithstanding any other provision of law, if a taxpayer claims a deduction pursuant to Section 12‑6‑1170, then the deduction allowed by this section must be reduced by the amount the taxpayer deducts pursuant to Section 12‑6‑1170; however, this subitem does not apply if the deduction claimed pursuant to Section 12‑6‑1170 is claimed by a surviving spouse.
[bookmark: ss_T12C6N1140Sii_lv3_900e5586e]			(ii)	In the case of married taxpayers who file a joint federal income tax return, the reduction required by subsubitem (i) applies to each individual separately, so that the reduction only applies to the amount the individual claiming the deduction pursuant to Section 12‑6‑1170 otherwise could have claimed pursuant to this section if the individual had not filed a joint return.
[bookmark: ss_T12C6N1140Sc_lv4_cba8c5767]		(c)	The deduction allowed pursuant to this item only applies to an individual who has owned the retirement account in which he incurs the penalty for premature distribution for a period of at least thirty years.

[bookmark: bs_num_2_lastsection][bookmark: eff_date_section][bookmark: _Hlk77157096]SECTION 2.	This act takes effect upon approval by the Governor and first applies to income tax years after 2022.
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