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A bill

TO AMEND THE SOUTH CAROLINA CODE OF LAWS BY ADDING SECTION 38-77-410 SO AS TO REQUIRE ALL AUTOMOBILE INSURANCE POLICIES TO CONTAIN AN APPRAISAL CLAUSE; BY ADDING SECTION 38-77-420 SO AS TO PROVIDE THAT AN INSURANCE POLICY THAT COVERS A PERSON OPERATING A RENTED OR LEASED VEHICLE SHALL BE PRIMARY TO A MOTOR VEHICLE INSURANCE POLICY; and BY ADDING SECTION 38-77-430 SO AS TO REQUIRE INSURERS TO PAY SALES TAX FOR AUTOMOBILE PAINT WHEN REQUIRED TO PROVIDE CAR PAINTING SERVICES.

[bookmark: ew_bc39f5766]Be it enacted by the General Assembly of the State of South Carolina:

[bookmark: bs_num_1_0f8b3bc37][bookmark: dl_b84dca0ce]SECTION 1.	Article 3, Chapter 77, Title 38 of the S.C. Code is amended by adding:

[bookmark: ns_T38C77N40_0f21394be]	Section 38-77-410.	Notwithstanding another provision of law, all new automobile insurance policies issued in this State must include an appraisal clause. At the time of renewal of an existing automobile insurance policy, the insurer must include an appraisal clause.

[bookmark: ns_T38C77N50_86bb15fda][bookmark: ss_T38C77N50SA_lv1_95a36bfa8]	Section 38-77-420.	(A) An insurance policy that covers a person operating a rented or leased vehicle, regardless of the limitations or exclusions in the operator’s policy, shall be primary to:
[bookmark: ss_T38C77N50S1_lv2_eaa7d5a23]		(1) a motor vehicle insurance policy in which the named insured is a rental company or affiliate of the rental company;
[bookmark: ss_T38C77N50S2_lv2_f087127c0]		(2) a qualified self-insurer, as defined in Section 56-9-60, a rental company, or an affiliate of the rental company; and
[bookmark: ss_T38C77N50S3_lv2_acf90e70a]		(3) a bond posted by a rental company or an affiliate of the rental company for the purpose of complying with financial responsibility.
[bookmark: ss_T38C77N50SB_lv1_f7400e191]	(B) The limits of the primary policy must be exhausted before there may be a recovery under a policy issued to or against other financial responsibility maintained by a rental company.

[bookmark: ns_T38C77N60_47aaad06f]	Section 38-77-430.	When automobile repairs undertaken pursuant to an automobile insurance policy require the use of automobile paint, the insurer must pay the state sales tax on automobile paint.

[bookmark: bs_num_2_lastsection][bookmark: eff_date_section][bookmark: _Hlk77157096]SECTION 2.	This act takes effect upon approval by the Governor.
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